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I INTERVIEW - TFD SPECIALI

Tell wy  wbemt Pakistan

Mercantile Exchange.

Pakistan Mercameile Exchange
Limited (PMEX) is Pakistan's first
and only muali-commadity futares
exchange, which & licensed and
regulated by the Securities and
Exchange Commission af
Pakistan (SECP), In is the second
biggest exchange of the country in
terms of value traded after
Karachi Stock Exchange (KEE)
Its shareholders include National
Bank of Pakistan, Karachi Stock
Exchange, Lakore Stock
Exchange, Islamabad  Stock
Exchange, Pak Kuwazit lovestment
Co, and Zarai Taragiati Bank

The Exchange offers o diverse

:ummudme; and fimancizl
futures, With a sophisticated
efrestructure and stete-of-the-art
technology, PMEN provide: 2
complete suite of services ie.
trading. clearing & senlement,
custody as well as back office, all
under one roof PMEN's member
binse iz above 300 and the averags
daily trading volume is normally
to the range of PECR. 3 to 5 billion

PMEX 15 a member of Associption
of Futares Markets (AFM), World
Federztion of En:hurl (WFE)
and Futures Industry Assecipsion
(FIA) - Asia,

As the Mansging Director, what
is your visien for PMEX?

PMEN iz a nationzl institution and
amongst the mo:t prestigious
institation:  of the counmtry
Though it may have a short histo-
ry, the volume of daily trade con-
ducted at the Exchange has often
exceeded the value of shares trad-
ed at local stock exchanges, which
shows the potential that the
Exchange enjoys. My visien it to
mzke PREX a household name l:[y
adding imvestment friendly prod-
ucts 1o the product porfolio 2
well a: creating awareness about
the Exchange 2: an alternate
mvestment avenue Moreover, we
will strive to create opporunities
for our members enabling them o
expand their outreach and provide
services that are comparable to the
biest exchanges of the region

What has changed or what i3
changing that makes you confi-
dent about the success of PMEX
in coming fimes?

A lot has changed in 2 shom span
of one vear as today we are a team
that iz striving to create 2 winning
culture havieg ity foundation m
candor, integrity, merit, respect,
tranzparency &imagization,

ke 2bove iz enshrimed in the
belief that change starts from
within. We have therefore created
an environment where compamy
interest s supreme and protected
collectively and every team mem-
ber iz mot only free but also
encouraged to share ideas and
concerns, An open for umhas besn
created where employess are
briefed zbout the plans & achieve-
meats of the Exchange every
gl.mar and are then encouraged to

eely share idess, suggestions
and feedback
Op the business fromt, we are
working on a variety of new prod-
ucts 1o enrich our product pomfo-
lio and are focused om creating
opportunities  for our brokers
enabling them w convenisntly and
efficiently service their clients,
We are also working to increass
awarensss about opportumities
available at PMEX platform and
are determined to make PMEX 2
household name through n:aLL
products and increasing one on
one interaction through trainings
and gvents
I am confident that with this new
breeze of change, PMEX will fur-
ther blossem to ity full petential
nd shm its true colors i umes
te come!

Which commodities are being
offered for trading and invest-
ment at FMEX?

The commaodities being offered at
PMEX can be clubbed inte four
main categeries: precious metals
[eold &  silver], asricultural
[wheat, rice, palm oil, cotton &
sugar], emergy [crude nLl] and

financial  futures  [KIBOR)
Though, the Exchange offers vari-
ous commodities for

invesmmentirading, bulk of the
trade today comes from gold, sil-
ver and crude oil

What new products will be
available for trading in the com-
ing vears?

Going forward, PMEX plan: to
launch series of firtures comtract:
such 2z Brent Crode Oil, Cepper,
Bill Bpecific Sugar, International
Stock Indices, deliverable HSD &
Palm Olein and leading forej
currency pairs i, dollar-yen, dol-
lar-pound sterling and dellar-euro
to name a few,

Boreover, the Exchange is active-
by warking with [slamic banks to
ietreduce Shariah compliant prod-
ucty  starting  with  Mur
Contract,

This iz 2 unigue product zimed =zt
grul'jdi.ng 2 vehicle to [slamic
anks to deploy their epcess lig-
uidity as converiently and effi-
ciemtly a3 conventional banks, We
bave been encouraged by the
interest and enthusizim shown by
the lelamic banking industry m
this product All modalities
bave been worked out and we are
plasing to laosch it 2z soom 23
we get necessary approval from
SECR

Furthermore, PMEX s extending
its outreach to cater to the peed:
of small savers by aperessively
promoting "Ailli Tola Gold” con-
tract, In this regard, Exchanpe 15
working with muluple retail serv-
ice providers such as relecoms and
banks who will be offering this
product through their platform
shortly,

Recently PMEX ha: lsunched
Milli Tola Geld. Please tell us

abount the product?
Although there are very few
investment options available to

small savers/investors, this grou
can collectively coniribute bil-
lions of rupees in savings,

Thiz zegment of investors wants
minimzl exposure to risk whils
maximizing the value of their
mmvestments, Eesping in view the
above mentioned  investors,
PMEY has excluzively designed
‘Milli Tela Gold' for mvestors whe
are seeing a cogvenisnt, secure
and trusted way to buy, sell and
accumulate gold.

The unique feamare of this product
ts that ipvestment can start from
approx. PER 30 cnly. In other
words, investors can buy as much
gold as they desire in muliple of
approx PI& 30, Milli Tola Gold
offers §6.0 percent pure pold
whick iz fully insured as it is ke
tn vault: operated by PMED
Selling the holding is also easy 2
it car be en-cashed within 14
bours of the execution of the sell
arder

The key to the success of thiz
rnlh.u:t dedpen:l! on providing

re iable and comvenient distribu-
tion channel to the remil
investors

Considering the tele
density afapp!mmntei;} 140 mil-
lion in Pakistan, we arerelentless-
Iy working with service providers
such 2s telecoms to offer this
praduct.

We feel that this initiative will go
2 long way in cultivating 2 savings
culture among the masses and
would enable them 1o convenient-
by save for their futare needs,

State Bamk of Pakistam hbay
anpousced its
honse Receipt

in the entire scheme?

We applaud the efforts of the cen-

tral bank for imitiating the
Warehouse Feceipt System. We
feel it is a revolutionary and time-
by imitiative which will be espe-
cially bepeficial to farmers and
would go a lopg way in schievieg
food security tn the coumtry by
tremendously  reducin the
wastage, We strongly believe that
the development of commodity
ploysical irade and market system
15 eszennial for boosting the per-
formance of agriculroral sector in
Elurnquu and economy iy gener-

With regards to the role of PMEX,
currently muoltple agricaltural
roducts are listed on  the

lsange such as wheat, rice and
sugar gtc, However, despite being
listed for many years, there has
been hardly amy activity in these
products even thoughthey are

actively traded in spot market and
consumed in large quantities.
Absence of warchousing infra-
structure and certification of agri-
cultural produce are the two mam
burdles contributing to low trading
of agricultural products 2t the
Exchange. PMEX is confident that
the visionary decision of the gov-
ernEent to better organize the agri-
calture sectar by developing the
required mﬂ'nu'l.l.cm:e will have 2
uemer.daus impact with regards to
mproved output and fair pricing of
these products.
This initiative will also open the
door for spot delivery. Ounce the
tssues of warehousing and cenifi-
catton are resolved amd future
contracts of agriculmare products
are terminated atspot delivery,
PMEX will be in an ideal position
to provide spot platform 1o the
farmers by merging the two mar-
kets making it 2 one window oper-
anon, Since PMEX already has
the market know how, empertize,
systems and qualified workforce,
tf will be not only cost effective
and efficient but alio relatively
guick for PMEX to achieve a one
window selution for the emtire
Country
Thiz svstem will work wonders in
terms of reducing wastage and
bringing unprecedented efficiency
and comvemtence. Moreover, the
availakility of both :pot and
foture: market at 2 single trading
platform to the market partici-
pants would provide a umigue
opportunity to them to sell their
commodity either at spot or funre
dme, whichever suits their needs,

What role is the Exchange play-
ing im crestisg awaremess of
futures trading in Pakistan?
Keeping in view the peed to create
awarenssd about futares wading in
Pakistan, PMEX regularly organ-
LI8d BWOrERESE & (AINIBE §esdions
and participates in workshops &
seminars, These events not anly
equip existing'potential market
participants and inyestors with the
krowledge of the commodity trad-
g fundamentals buat alse provide
bands-on experience of the trad-
mg system at PMEX

orgover., the Enchange has
started publishing quarterly
eewsletters and daily & monthly
commodity reperts, which brief
members and existing 2s well as
Emut:al investors  about

MEX's systems, products, lat-
est developments and trading
bighlights.




