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regulated by the Securities and Exchange 
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all under one roof. PMEX’s international 
a�liations include membership of 
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Trading of EWR: A New Chapter 
in PMEX History
First Electronic Warehouse Receipt Trades at PMEX 

The first Electronic Warehouse Receipt (EWR) of yellow maize was traded at Pakistan 
Mercantile Exchange (PMEX), the country’s only multi-commodity futures exchange. 
This is a historical event for Pakistan as it marks the dawn of a new age where the 
agricultural sector of Pakistan can be documented and modernized electronically.  

Under the guidance of the Securities 
and Exchange Commission (SECP), 
the Government of Pakistan has now 
completed this initiative from the 
formation of a Collateral Management 
Company (CMC), accreditation of 
warehouses, issuance of the EWR, 
financing against EWR, and now the 
trading of EWR at PMEX. 

The introduction of EWRs in Pakistan 
offers three options to the farmers: 1) 
safekeeping of commodities to avoid 
distress selling and post-harvest 
losses, 2) using EWR as collateral for 
borrowing from financial institutions, 
and 3) trading of EWRs at the PMEX 
platform to efficiently sell the produce 
at a fair price.

The EWR mechanism aims to improve the performance of the agricultural sector 
by stimulating economic growth both in the agricultural sector and in the 
construction sector by creating an incentive for the private sector to construct new 
warehouses. This will increase the capacity of the country to store agricultural 
produce without wastage, alleviating poverty and reducing shortages of 
agricultural produce in Pakistan. 

Mr. Ejaz Ali Shah, Managing Director of PMEX, speaking on the occasion said, “We 
are delighted about the commencement of EWR trading at our platform. This would 
not have been possible without the visionary leadership of SECP, which has worked 
relentlessly over the years to materialize this initiative into a reality. This is a 
revolutionary and landmark achievement in the history of Pakistan, which will uplift 
the lives of our smallholder farmers. Trading of EWR at PMEX will create a vibrant, 
unified national market for agricultural commodities. We are confident that creating a 
pan-Pakistan market for agricultural commodities will help revitalize Pakistan’s 
agricultural sector.”

He further said, “PMEX plans to integrate the EWR trading platform with the Global 
Commodity Trading Platform (GCTP), a wholly owned subsidiary of PMEX, offering an 
e-commerce platform for the trading of agri and non-agri commodities. This digital 
platform will connect producers from Pakistan with buyers across the world. 
Connecting EWR to the GCTP system seamlessly would enable CMC participants to 
offer their produce to local as well as international buyers.”  
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Listing of New Futures Contracts based on EWR
PMEX listed the following futures contracts based on Electronic Warehouse Receipts (EWR):

  S.NO. NAME OF CONTRACT EWR TRADING SYMBOL

 1 Kainat Basmati Paddy 1121 Grade A Plus HAFIZABAD EWRKB1-HFZ
 2 Kainat Basmati Paddy 1121 Grade B HAFIZABAD EWRKB2-HFZ
 3 Kainat Basmati Paddy 1121 Grade C HAFIZABAD EWRKB3-HFZ
 4 Kainat Basmati Paddy 1121 Grade D HAFIZABAD EWRKB4-HFZ

The Exchange will add new contracts, as and when new warehouse locations are accredited 
by Collateral Management Companies (CMCs). 

PMEX launches Series of Awareness Programs on EWR Trading 
PMEX in collaboration with Naymat Collateral Management Company Limited (NCMCL), 
the first and only CMC company licensed by SECP, and GROWTECH Services, has 
launched a series of programs to create awareness about the benefits of the Electronic 
Warehouse Receipts (EWR) mechanism among the farmer. These awareness programs 
aim to educate smallholder farmers to become part of this landmark ecosystem to achieve 
three objectives: uplift the lives of farmers, documentation of the agriculture sector and 
improve food security. 

The first program of the 
series was held at 
Depalpur, District Okara. A 
large number of bankers, 
warehouse operators, and 
more than 250 farmers 
attended the program. 

During the session, PMEX 
and NCMCL briefed the 
farmers about the three 
options under the EWR 
mechanism: 1) the 
safekeeping of 
commodities to avoid 
distress selling and 
post-harvest losses, 2) using EWR as collateral for borrowing from financial institutions, and 
3) trading of EWRs at the PMEX platform. GROWTECH Services talked about increasing 
yields and saving input costs through its farm-specific services, finance, advisory, and access 
to the right markets. The session was followed by a Q&A where farmers took an active part in 
knowing the details of the EWR regime. 

Ejaz Ali Shah, Managing Director of PMEX, Mr. Shakaib Arif, CEO of NCMCL, and Mr. Faisal 
Bilal of GROWTECH Services graced the event. 

PMEX expressed its commitment to organizing similar awareness programs for the 
farmers in collaboration with NCMCL and GROWTECH in other agri centers located 
throughout Pakistan. 
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Futures trading can be complex and 
involves a high degree of risk. Therefore, 
investor education about futures trading 

becomes crucial as it helps customers 
understand the risks and potential rewards 
associated with trading futures.

Pakistan Mercantile 
Exchange (PMEX), the 
country’s only multi-
commodity futures 
exchange, plays an 
important role in educating 
investors about futures 
trading. The Exchange 
aims to empower investors 
with the knowledge and 
skills, which helps them 
make informed decisions, 
understand the risk and 
benefits, and navigate 
the futures markets with 
confidence.

The Exchange has 
undertaken the following initiatives for investor 
education: 

1. New Customer Onboarding 
The Exchange has put in place a user-friendly 
and intuitive customer onboarding process that 
provides all the information and resources to 
the new customer to get up and running with 
futures trading quickly. The Exchange engages 
with new customers throughout their trading 
journey from account opening to the start of 
trading. The customers receive a welcome email 
from the Exchange comprising of electronic 
trading system credentials along with step-
by-step guidance on how to trade futures at 
PMEX. Moreover, the email contains links to 
resources and support options to help customers 
strengthen their knowledge and build confidence 
to trade futures in real-time. This includes 
Investor Guide, Webinar, and Support Center. 

2. Online Educational Resources 
The Exchange offers a wide range of 
educational resources on its website under 
the section Investor Education for individuals 
looking to expand their knowledge of futures 
trading at PMEX.

The educational resources are designed to 
walk novice customers through each stage 
of their future trading journey. They cover a 
wide range of topics including the working of 
a futures exchange, regulatory framework, 
product suite, broker selection, account 

opening, electronic trading system, fund 
deposits & withdrawals, risk management, 
investor protection, grievance and compliant 
mechanism, demo trading, and guidelines for 
trading futures. 

To access the “Investor Education” section on 
the PMEX website, please visit: 
https://www.pmex.com.pk/investor-education/

Additionally, to make customers stay on top 
of the latest market trends with research 
and analysis, PMEX has developed a 
research portal where customers can find 
updated research reports from leading 
brokerage firms. 

To check the research reports, please visit 
https://www.pmex.com.pk/research-reports/

3. Webinars
PMEX organizes webinars for all levels of 
customers to educate them about trading 
futures at PMEX. The Exchange offers a free 
weekly training webinar every Wednesday at 
4:00 pm under the banner of Futures Training 
101. This training provides the participants 

Investor Education: Navigating the Futures 
Markets with Confidence



PU
LSE

4

with an in-depth understanding of futures 
trading at PMEX.

To register, please visit https://www.pmex.com.
pk/register-now/

4. Simulation/Practice accounts
The Exchange offers the facility of Demo 
Trading, which replicates live futures 
markets by leveraging real market data. 
With demo trading, customers can take their 
learning to the next level by studying charts, 
adding chart indicators, managing their 
accounts, and testing their overall trading 
strategy in a simulated environment without 
risking real money. 

To get started with demo trading, please check 
out the guide at https://www.pmex.com.pk/
investor-education/

5. Investor Outreach Programs
The Exchange organizes outreach programs 
comprising of in-person workshops 
and seminars for educational institutes, 
organizations, and other groups to educate the 
next generation of market participants about 
futures trading. 

To request arrange an outreach session, 
please reach us at info@pmex.com.pk 

In conclusion, the aforementioned investor 
education initiatives are essential for 
individuals looking to enter the world of futures 
trading at PMEX. They can help customers 
make more informed decisions, reduce their 
risk, and increase their chances of success in 
the markets.

PMEX Signs MOU with 
Huawei & Systems Limited  

PMEX signed a Memorandum 
of Understanding (MOU) 
with Huawei Technologies 

Pakistan (Pvt.) Limited and 
Systems Limited Pvt. Limited 
during the Huawei Cloud 
TechWave Summit for the Middle 
East and Africa held in Dubai on 
October 12, 2022.

Under this MoU, Huawei and 
Systems Limited agreed to offer 
cutting-edge business solutions 
to PMEX to transform its 
business vision into reality 
through a combination of the 
latest business methodology and 
technological tools. 

Under the guidance of Huawei and Systems Limited, 
PMEX has successfully implemented Huawei Cloud 
platform including technologies such as Huawei 
Hyperscalers level cloud.
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Chairman SECP Stresses Building 
Linkages with the Rural Economy 

T he Chairman of the Securities & Exchange 
Commission of Pakistan (SECP) Akif 
Saeed, during his visit to Karachi on 

January 05, 2023, met with the management 
and Board of Directors of Pakistan 
Mercantile Exchange. The Chairman was 
accompanied by Abdul Rehman 
Warraich, Commissioner SECP, and the 
SECP team, including Musarat Jabeen, 
Executive Director, Chairman’s 
Secretariat, and Asif Iqbal, Head of 
Department, PRDD-SMD. 

The Chairman SECP and his team were 
welcomed by Mr. Ejaz Ali Shah, Managing 
Director of PMEX, PMEX Board Members, 
and senior management. The objective of the 
meeting was to apprise the newly appointed 
Chairman and the Commissioner, SECP, of the latest 
futures market developments, current progress, upcoming initiatives, and 
challenges, and identify areas where focused efforts and cooperation of PMEX 
and SECP, the apex regulator, would be required.

Mr. Abdul Qadir Memon, Chairman of PMEX elaborated that the focus of the 
Exchange is on the propagation of the Electronic Warehouse Receipts (EWR) 
regime, documentation of gold through the Exchange, making exchange 
services available throughout the country and introducing safe investment 
opportunities such as Marketable Government Securities to the retail investors 
across the country. 

He also briefed the SECP officials about the Exchange’s wholly owned 
subsidiary under the name Global Commodity Trading Platform (GCTP), 
which will provide an e-commerce platform for exporters where international 
buyers will purchase certified quality commodities from bonafide sellers in 
Pakistan at competitive prices and get delivery of purchased goods at the port 
of their choice. 

Chairman SECP reviewed the progress of new contracts on EWR and 
measures to promote trading activity at the PMEX. He said that PMEX can 
provide alternate avenues of liquidity to the producers and processors of 
agricultural commodities which will benefit the farmers and boost economic 
activity. He highlighted the need for increasing outreach and tapping the 
potential of remote areas by ensuring the presence of commodity brokers and 
developing warehouse infrastructure.
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PMEX Signs MoU with Uzbek Commodity Exchange 

Pakistan Mercantile Exchange (PMEX), the 
country’s first and only multi-commodity 
futures exchange, signed a Memorandum 

of Understanding (MoU) with Uzbek Commodity 
Exchange (UzEx) at its head office in Karachi. Mr. 
Ejaz Ali Shah, Managing Director of PMEX, and 
Mr. Badriddinov Ziyoviddin Bositovich, Chairman 
of the Board of UzEx, were the signatories.

The MoU aims at seeking closer cooperation 
between the two exchanges. The MoU would 
pave way for both Exchanges to work in 
close coordination for the development and 
enhancement of derivatives and financial markets 
in Pakistan and Uzbekistan by sharing best 
global practices, market information, industry 
knowledge, and cross-training of staff.

This collaboration will facilitate the two 
exchanges in attaining greater synergy by 

sharing strength, knowledge, and experience. 
UzEx and PMEX excel in their respective 
domains, UzEx is a leader in spot trading of 
commodities and PMEX specializes in futures 
trading. By joining hands, UzEx will help PMEX 
in introducing spot trading at its platform while 
PMEX will share its expertise and experience 
with UzEx in initiating futures trading. 

PMEX partners with Telenor Pakistan to 
offer commodity futures trading

Pakistan Mercantile Exchange 
(PMEX), the country’s only 
multi-commodity futures 

exchange, signed a Memorandum 
of Understanding (MoU) with 
Telenor Pakistan to create 
awareness of futures trading 
through the My Telenor App. 

Through this partnership, the two 
companies aim to explore and 
develop digital linkages in areas of 
mutual interest. Enabling futures trading in 
My Telenor App will facilitate millions of 
customers to benefit from investment 
opportunities through futures trading.

Mr. Ejaz Ali Shah, Managing Director, PMEX, 
commenting on the occasion stated, “PMEX 
endeavors to explore innovative ways of doing 
business and is relentlessly striving to create 
opportunities for retail investors across Pakistan 
to trade futures digitally. Our collaborative 
strategic partnership with Telenor Pakistan is a 
step forward toward achieving this objective. 
Through Telenor Pakistan’s digital touch points 

including the My Telenor App, PMEX 
plans to offer an opportunity to 

Telenor Pakistan customers to open 
their accounts digitally and trade 
commodity futures at its regulated 
platform easily and conveniently. 
We are confident that this 
collaboration will expand our 
outreach to all nooks and corners 

of the country, giving an 
opportunity to more people to trade 

futures at PMEX.”

Mr. Umair Mohsin, Chief Marketing Officer, 
Telenor Pakistan, said, “While Pakistan has 
made great progress in recent years in terms of 
financial inclusion, there is still a lot of room for 
improvement and most importantly, positive 
guidance. Our partnership with PMEX aims to 
provide awareness and information to the 
hardworking, everyday Pakistani in their journey 
toward prosperity.  At Telenor Pakistan, we are 
more committed than ever to empower people 
across the country to take better control of their 
finances through convenient digital means, and 
this collaboration is a key step in this regard.”
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Awareness Programs 
Members of the Pakistan Stock Brokers 
Association
PMEX organized the seminar “Diversify Your Business to Hedge 
Your Profit with PMEX” for the members of the Pakistan Stock 
Brokers Association (PSBA) in Karachi. 

Mr. Zahid Mansoor Ali, Chief Business Officer of PMEX briefed 
the members of PSBA about the progress of the Exchange over 
the years on multiple fronts including enhancement of product 
portfolio, induction of new members and liquidity providers, 
extension in trading time to 22 hours, the introduction of 
Automated Direct Funds Model (ADFM), and digital account 
opening. He also elaborated on the upcoming initiatives such 
as bringing the trading of physical gold, trading of Government 
Securities, Electronic Warehouse Receipts, and the Global 
Commodity Trading Platform (GCTP).

Mr. Zahid emphasized that by understanding and taking advantage 
of the economic cycle, political factors, and international events, 
stock brokers can diversify their business and maximize their profit 
by bringing equity customers to trade in futures contracts at the 
PMEX platform.

The session was followed by a Q&A. The members appreciated 
the progress of the Exchange and initiatives for enhancing 
customer experience through ADFM and online account opening. 
The members also gave valuable suggestions to further improve 
customer convenience.

Corporates 
PMEX conducted an exclusive awareness session in collaboration 
with  Zahid Latif Khan Securities (Private) Limited for the employees 
of Oil & Gas Development Company Ltd. Pakistan at their Head 
Office in Islamabad.

Educational Institutes 
PMEX conducted an exclusive awareness session for the faculty 
and students of 
l   Shaheed Zulfikar Ali Bhutto Institute of Science and Technology, 

Karachi
l  National University of Modern Languages (NUML) Rawalpindi
l  Metropolitan International United College, Islamabad
l  University of Turbat, Quetta
l   National University of Computer and Emerging Sciences, 

Islamabad
l  University of Agriculture, Faisalabad

PMEX officials briefed the faculty members and students 
about the futures market in Pakistan. They elaborated on the 
significance of trading futures on the regulated platform of PMEX 
and also guided them on Demo Trading, Broker Selection, Digital 
Account Opening, fund deposit, and Investor Protection. The 
sessions were followed by Q&A.
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Revised Guidelines for Futures Brokers

1. Always enter/maintain true and correct 
registration details of customers on the 
Exchange Trading System, and do not 
change any detail without prior approval of 
the customer

2. Issue confirmations for trades executed on 
behalf of customers within 24 hours and 
obtain acknowledgment thereof

3. Ensure that all requisite signed documents 
have been received from customers 
including Account Opening Form and Risk 
Disclosure Document 

4. Ensure that Know Your Customer and 
Customer Due Diligence is being 
conducted properly in compliance with 
anti-money laundering laws and the 
regulations/guidelines

5. Ensure that the information contained in 
the Account Opening Form is updated, 
complete and correct at all times. 

6. Ensure that all telephonic orders and 
orders received from customers in person 
are adequately recorded and preserved 

7. Maintain proper records of registered 
offices, authorized persons, branch offices, 
and customers

8. Ensure that investor grievance redressal 
mechanism is in place at all dealing locations 
such as head office and branch offices

9. Ensure that all branch offices are 
registered with the Exchange

10. Ensure that a list of commodity futures 
contracts that are permitted & traded at the 

Exchange has been prominently displayed 
at the head/branch offices 

11. Ensure that the branch offices are following 
and complying with all the relevant 
provisions of the rules, regulations, 
circulars, or directives issued by the 
Exchange and Securities & Exchange 
Commission of Pakistan (SECP)

12. Ensure that the name of the broker, 
registration number, and certificate of 
registration of the branch office along with 
terms and conditions of branch dealing 
have been displayed at the registered 
branches

13. Always include the disclaimer specified by 
the Exchange while making any 
advertisement

14. Ensure that the advertisement made by the 
branch office should have the approval of 
the broker

15. Notify change of the branch head to the 
Exchange in writing within 24 hours

16. Conduct periodic inspections of the 
branch offices

17. Upon noticing any irregularities in the 
branch office operations, immediately 
correct or deregister the branch office and 
report to the Exchange 

18. Be vigilant about any fraudulent activity of 
employees and authorized persons

19. Approach PMEX in case of any 
clarification required on compliance-
related issues

1. Do not maintain anonymous accounts or 
accounts that are opened or maintained in 
the name of fictitious persons 

2. Do not alter or change the terms and 
conditions of the Standardized Account 
Opening Form (SAOF). Any additional 
terms and conditions shall not contradict 
with the terms and conditions of SAOF  

3. Do not obtain any blank documents from 
the customer

4. Do not enter any wrong, contradictory or 
incomplete information on Exchange 
Trading System

5. Do not attract customers by alluring 
advertisements, rumors, hot tips, or the 
promise of assured returns/fixed profit

6. Do not execute discretionary trades on 
behalf of customers in any manner

7. Do not obtain or use the customer’s 
personal id and password

8. Do not advice/direct any customer for the 
execution of a trade

9. Do not raise deposits from the public/
investors against fixed or guaranteed return 
on deposits as these activities are illegal 
and tantamount to defrauding the public

DO’S

DON’TS
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Circulars and Notif ications

October 12, 2022
All brokers were informed about revised client-wise position limits 
and maximum order size of listed futures contracts, which become 
effective on Monday, October 17, 2022 under clause 5.9 of PMEX 
Rule Book.

October 14, 2022
All market participants were informed that the PMEX has 
redesigned its website, which became live on Monday October 
17, 2022.

October 19, 2022
All market participants were informed about listing of 4 futures 
contracts of Paddy Rice based on Electronic Warehouse Receipts 
(EWRs). They were also informed that more contracts will be listed 
as and when required.  

October 19, 2022
All Customers of M/s. 786 (Pvt.) Limited were informed that the 
said broker has applied to PMEX for transfer of its trading rights 
to M/s Advance Capital (Pvt.) Limited. The Exchange also invited 
objections/ claims if any, within 7 days from issue of this notice.

October 31, 2022
All brokers were informed that due to daylight saving ending in 
United States the market timings for international commodity futures 
have been revised from Monday November 07, 2022.

November 15, 2022
All concerned were informed that the trading rights of three TRE 
Certificate holders namely, M/s Asad Mustafa Securities (Pvt.) Limited, 
M/s Azee Securities (Pvt.) Limited and M/s Royal Securities (Pvt.) 
Limited have been suspended with immediate effect till further notice 
because of their failure to renew their license as futures brokers with 
securities and Exchange Commission of Pakistan (SECP).

December 23, 2022
All brokers were informed that the Exchange has issued revised 
Guidelines for Customers of Futures Brokers. The revised Guidelines 
in English and Urdu have been placed at the PMEX website. 

December 23, 2022
All brokers were informed that the Exchange has issued revised 
Guidelines for its Brokers. The revised Guidelines in English and 
Urdu have been placed at the PMEX website. 

To learn more about the aforementioned circulars & 
notifications, log onto www.pmex.com.pk.
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October – December 2022

Total contracts
traded

Total Rupee
Value Traded

Number of
active Brokers 

billion

 Ranking Based on Traded Contracts Based on Traded Value

892,592

104.985

52

 1 H.G Markets (Pvt.) Limited H.G Markets (Pvt.) Limited

 2 Arif Habib Commodities (Pvt.) Limited Trust Securities & Brokerage Limited

 3 Blink Capital Management (Pvt.) Limited Value Stock and Commodities (Pvt.) Limited

 4 Enrichers (Pvt.) Limited Enrichers (Pvt.) Limited

 5 A.A. Gold Commodities (Pvt.) Limited Arif Habib Commodities (Pvt.) Limited

 6 JS Global Capital Limited JS Global Capital Limited

 7 Trust Securities & Brokerage Limited Blink Capital Management (Pvt.) Limited

 8 AKD Securities Limited Khawaja Securities (Pvt.) Limited

 9 Value Stock and Commodities (Pvt.) Limited Azam Gold Trading (Pvt.) Limited

 10 Floret Commodities (Pvt.) Limited A.A. Gold Commodities (Pvt.) Limited
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