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I_Példstan Mercantle Pxchange Limited (PMEX) is Pakistan's first and orﬂ
muli-commaodity futures exchange, which is licensed and regulated by the
Securities and Exchange Commission of Pakistan (SECP), Shareholders of
PMEX include National Bank of Pakistan (NBF), Pakistan Stock Exchange
Limited (PSX), ISE Towers REIT Management Company Limited, LSE Financial
Senvices Limited, Pak Brunei Irvestment Company Limited, Zaral Taragiat
Bank Limited and Pak Kuwait Investment Company Limited. The Exchange
offers a diverse range of domesiic and intemational commodities and financial
futures, With a sophisticated infrastructure based on  state-of-the-art
technology, PMEX provides a complete suite of services 1.e. trading, clearing
and sefement, custody as well as back office, all under one roof The
Exchange has a member base of 323 and the average dally rading volume is
PKR 5 bilion. PMEX's international affiiations inciude Memberships of
Association of Futures Markets (AFM), Hungary & Futures Industry Association
(F1A), USA and Memorandum of Understanding (MoUs) with Borsa Istanbul,
lzmir Commodity Exchange, Dubai Gold & Commaodity Exchange (DGCX) and

lfn Mercantile Exchange (IMB),
Pakistan Mercantile Exchange Limited (PMEX)
Head Office Branch Office Lahore Branch Office Islamabad

3B, 3rd Foor, Bahria Complex IV, Ch. Khaligue-uz-Zaman Road
Glzni, Karachi-75600 Pakistan,

Office No. 105 B-ll, 2nd floor, Al Tower
M.M Alam Road, Gulberg, Lahore, Pakistan.

Office No. G-9 (B), ISE Towers, Jinnah Avenue
Blue Area, Islamabad, Pakistan,

UAN: +02-21-111-623-623, FAX+92-21-35155022
E-MAIL: info@pmex.com.pk , WEB: www,pmex.com.pk

DISCLAIMER

This newsletter is for information purpose only and does not constitute an offer or solicitation to make an investment in Commodity Futures

Publication of the Marketing Dept. of PMEX
Contracts which carries risk. Any views, expressions or opinions expressed In this document are solely for providing information to readers.
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PMEX LISTS NEW
VARIETIES AND LONGER
DATED FUTURES
CONTRACTS OF RED CHILLI

Capitalizing on the success achieved in the previous rade season, PMEX
launched the following nine PMEX Hybrid Red Chilll Weskly Futures Confracts
and made them avallable for rading from September 07, 2016:

PMEX Hybrid Red Chil 1-A Weekly Futures Contract
PMEX Hybrid Red Chill 1-B Weekly Futures Conract
PMEX Hybrid Red Chilli 1-C Weekly Futures Contract
PMEX Hybrid Red Chilli 2-A Weekdy Futures Contract
PMEX Hybrid Red Chilll 2-B Weekly Futures Contract
PMEX Hybrid Red Chilli 2-C Weekdy Futures Contract
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7. PMEX Hybrid Red Chilli 3-A Weekly Futures Contract
8. PMEX Hybrid Red Chilli 3-B Weekly Futures Confract
9. PMEX Hybrid Red Chill 3-C Weekdy Futures Contract

QUALITY SPECIFICATIONS

Contract 1-A 1-B 1-C 2-A 2-B 2-C 3A 38 3
Shape Cylindrical Tipped Pod
Size (inches) 07510 1.5 151020 2110030

Brightshinyredto | "' | Redtoorangetut | Brightshinyredto | "°2* | Redto orange but | Brightshinyredto | "°2' | Redito orange but
w— || = W 2 B 2B
Molsture (% max) 5-8 5-10 5-12 58 5-10 5-12 5-8 5-10 5-12
Afiatoxins (parts per billion) Max | 10(B1,5ppb) | 30 ppb 30 ppb 10{81, 5pph) | 30 ppb 30 ppb 10(81, 5ppb) | 30ppb 30 ppo
Extraneous Matter 1 2 25 1 2 25 1 2 25
Damage/Discolor (% max) 2 3 5 2 3 5 2 3 5
Visual Mold (% max) 3 5 8 3 5 8 3 5 8
Pods with stem (Dandi) (% max) 2 3 4 2 3 4 2 3 4

Subsequently, PMEX listed 12 longer dated Futures Contracts of all the
varigties of red chil i.e. Dandicut/Longi and Hybrid,

The production volume of Hybrid red chill has substantially Increased in last
couple of years as compared to Dandicut/Longi. The trade centers for this
variety are located all across the country with major frade activity in Kunr,
Sindh and Faisalabad, Punjab. With the launch of Hybrid along with Dandicut
and cI:ar;ger dated Futures Contracts, PMEX now covers the entire universe of
red chill.




RED CHILLI AWARENESS
SESSION BY PMEX

On July 12, 14 & 18, 2016, PMEX held awareness sessions in Kuni,

Faisalabad and Karachi prior to the arrival of upcoming crop of 2016.
These sessions were held in order to encourage further trade and to create
awareness among buyers, farmers and traders of red chilll, All the three
sessions were well received by the red chilli value chain participants who are
looking forward for the upcoming rade season.

On September 23, 2016, PMEX organized an awareness session at

its office for the growers and traders of red chill from Kunri, The purpose
of organizing this session was to update the growers and fraders about the
new confracts of Dandicut/LLongi and Hybrid varieties of red chill being offered
for trade during the upcoming trade season.

Farmers and growers expressed optimism, that due to better understanding
on the bengfits of frading at a technology driven platform of PMEX, growers
will be able to get better price of their produce promptly.

On September 30, 2016, PMEX organized another awareness

program on red chilli frade for farmers and traders in Kunn, District
Umerkot — The Red Chilli Capital of Asla. The program was represented by
the key officials of Securities & Exchange Commission of Pakistan (SECP),
Sindh Enterprise Development Fund (SEDF) - Government of Sindh,
Pakistan Agriculture Coalition (PAC), Agility Pakistan, SGS Pakistan,
Zarai Taragjati Bank, National Bank of Pakistan, Meszan Bank and Modaraba
Association of Pakistan.

During the event, in addition to briefing the audience about the trading
mechanism and benefits of trading at a regulated platform, the facllity of
seeking loans through banks against red chili stock kept at PMEX designated
warehouses was also highlighed.

The event provided an interactive platform to the farmers and traders to
discuss the opportunities and challenges associated with trading of red chill at
PMEX's technology driven trading platform. The event pariners interacted with

-

the farmers & traders and ensured complete support and cooperation to PMEX initiated the deliberation with SEDF to offer subsidy on trading fee
promote red chill trade in Pakistan, and Interest rate as loan payout for farmers, Both the entities are
confident that the provision of subsidy will help in reducing the overall

cost of trading which will go a long way in encouraging farmers to actively
trade red chili at a regulated Fxchange.

SEDF has been established by the Government of Sindh under the Finance
Department with a vision to encourage investment in the SME sector, inculcate
entrepreneurial ability and provide a major push to the wider agri economy.

SINDH ENTERPRISE
DEVELOPMENT FUND
(SEDF), GOVERNMENT OF
SINDH VISITS PMEX

On September 01, 2016, Mr. Menboob Ul Hagque, CEO, Sindh Enterprise
Development Fund (SEDF), Government of Sindh, visited the Exchange.
Mr, Haz All Shah, Managing Director PMEX, welcomed Mr. Haque and
updated him about the latest developments on red chil trade at the Bxchange.
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USAID - FINANCIAL
MARKET DEVELOPMENT
TEAM VISITS PMEX

On August 11, 2016, a delegation of USAID - Financial Market
Development (FMD) visited PMEX, The delegation was led by
Mr. John Corrigan - Chief of Party,

Mr. Aftab Ahmad - Senior Policy Adviser, Mr. Bruce Lawrence -
Senior Adviser CCP, Mr. Pedro Carvajal - Senior Adviser CKO and
Mr. Amir Khan - Debt Capital Market Expert were the other dignitaries
accompanying the delegation,

The agenda of the visit was 1o infroduce the new Chief of Parly and discuss
the impact of FOM project, engagement and role of counterparts and future
course of action with PMEX. This visit was in continuity to the previous meeting
in which the USAID - AMD team visited PMEX and introduced the FVID project.

The Exchange welcomed the delegation and congratulated the new
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Chief of Party on his new role. PMEX expressed keen interest in
working with USAID - FDM and assured the delegation of its full support for
its endeavors in Pakistan.

PMEX AT THE WORLD
ISLAMIC FINANCE FORUM
(WIFF) 2016 CONFERENCE

PMEX participated at the Word Islamic Finance Forum (WIFF) 2016
Conference held on 5-6 September, 2016, at Movenpick Hotel, Karachi,
organized by Centre of Excellence in Islamic Fnance (CEIF) at Institute of
Business Administration (IBA)

The conference brought together practiioners, academia, regulators, legal
and Shariah Advisers on one platform for developing a muftipronged strategy
to spread the footprint of Islamic finance in Pakistan and across the globe in
light of various challenges.

Mr. Ejaz All Shah, Managing Director, PMEX, represented the Exchange at the
event, He participated as one of the panelists in *Policy Dialogue on Islamic
Capital Markets and Takaful’ and spoke about the Exchange's Murabaha
facility, The Conference participants appreciated the efforts made by PMEX
with regards to the Murabaha product and looked forward for fts timely
implementation for the betterment and growth of Islamic Finance Industry.




EXTENDING OUTREACH:
PMEX OPENS BRANCH
OFFICES IN LAHORE AND
ISLAMABAD

PMEX is in a continuous pursuit to expand its broker network across the
ocountry in order to offer trading opportunities to a broader investor base.
Under this initiative, the Exchange has inftiated a nationwide membership drive
to bring new brokers on its frading platform covering cities such as Rahim Yar
Khan, Sahiwal, Sargodha, Chakwal, Rawalpindi, Hyderabad, Sukkur, Larkana
and Quetta. Moreover, metropolitan ciies such as Karachi, Lahore,
Faisalabad, Multan and Peshawar are also being explored to ensure greater
parficipation from all over the country.

Furthermore, in order to efficiently serve the clientele in the above mentioned
cities and to further expand the business, the Exchange has opaned two new
branches in Islamabad and Lahore. PMEX is confident that the newly
establisned branches are a step forward towards increasing s footprint and
developing better refationship with the brokers in these cities as well, Moving
forward, the Exchange plans to add more branches in ofher cities such
as,Hyderabad, Multan, Faisalabad, Sialkot, Quetta and Peshawar.

-

EDUCATIONAL
INSTITUTIONS AT PMEX

To creale awareness about the benefits of investing in commodities at a
requlated platform amongst the students, PMEX continuously strives to
oconduct programs for the students and faculty members of various colleges
and universities. In line with this objective, Institute of Business Management
(loBM) vistted PMEX for an interaciive awareness session.

The session opened with PMEX's corporate documentary followed by a
comprehensive presentation about the Exchange’s integrated business
model, technology Infrastructure and existing and upcoming products and
concluded after a Q&A session,

The students expressed keen interest in trading at the Bxchange and were
offered demo trading account service, which is a replica of PMEX's trading
system for raining purposes, to gain hands on experience of futures trading.

N\ -

INVESTOR EDUCATION

PMEX offers a robust front-end trading system 'NEXT' and back office system
comprising of three independent platiorms, namely Clearing, Settlement and
Reporting ‘CSR', Trader Account Management Systern TAMS' and eBooks.
To educate our readers about the trading systems of PMEX, every quarter, this
section highlights the key features of one of the trading systems of the
Exchange. In the previous issus, we talked about CSR and this ime we wil
take our readers through TAMS,

Trader Account Management
System (TAMS)

TAMS s an in-house developed, web-based trader account management
system that enables PMEX members to manage clients’ accounts with high
degree of efficiency. It has an easy-to-use user Interface. This system Is
offered free of cost to PMEX members.
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Key Features of TAMS

UIN (Unigue Identification Number)

Management Trader Management User Management
UIN Entry Assigning commodities to trader Add User
Freeze/Unfreeze UIN Assigning commaodity limits to trader Edit User
UIN Information Increasing margins Assign Traders
Suspending a trader Activate User
Activating a frader Suspend User
Trader Threshold Management View User Log
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TOP TEN BROKERS
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Based On Traded Contracts Based On Traded Value

1 H.G Markets (Pvt.) Limited

Arif Habib Commodities (Pvt.) Limited
Enrichers (Pvt.) Limited

Arsh Commodities (Pvt.) Limited

JS Global Capital Limited

KASB Securities Limited

Abbasi & Co. (Pvt.) Limited

Khadija Commodities (Pvt.) Limited
Murtaza Trading Grid (Pvt.) Limited
Invest Capital Markets Limited
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CIRCULARS

The following circulars were released during
July-September 2016 quarter:

July 04, 2016

All brokers were Informed about collection of tax by the Exchange under
section 37A of the Income Tax Ordinance, 2001, The new capital gain tax
became effective from July 07, 2016 and replaced the advance adjustable
income tax.

August 19, 2016

Al the brokers were informed about undertaking of a Trading Systemn
Business Continuity Dril on August 20, 2016. This dril is underaken

H.G Markets (Pvt.) Limited

Arif Habib Commodities (Pvt.) Limited
Enrichers (Pvt.) Limited

JS Global Capital Limited

Khadija Commodities (Pvt.) Limited
Sheikh Muhammad Shabbir

Riaz Ahmed

KASB Securities Limited

Invest Capital Markets Limited
Murtaza Trading Grid (Pvt.) Limited

periodically fo check the readiness of the system in case of any eventualiy.
Brokers were dlso Informed that during the diill, trading wil be done an
simulated prices which would not result in any financial obligation for the
traders and brokers.

September 01, 2016

PMEX announced early closure of market on September 05, 2016 on
account of an international holiday, However, frading in all local commodities
would commence and close as per regular schedule.

September 07, 2016

PMEX announced listing of 9 weekly futures contracts of Hybrid Red Chilli and
amendments in specificaions of 3 weekly confracts of Dandicut/Longi.
These coniracts were offered for trading from September 07, 2016.

Total Contracts Traded

895,309

Total Rupee Value Traded
351.86 billion

Number of Active Brokers
59

September 16, 2016

PMEX announced listing of 12 long-dated contracts of Red Chill, Detalls of
these contracts can be viewed by visiting PMEX website and going through
Annexure A and B of this circular,

To leam more about the aforementioned circulars, log on to
Www.pmex.com.pk




PMEX HIGHLIGHTS

PMEX Volume Comparison with
Stock Exchange inpkrilions

123
S16 — 24

A1 e S ey 245

119

Jul-16 F— 15

T T T T T T

50 100 150 200 250 300
- PMEX B PSX

Traded Volume

304

315

50 150 250 350
* Traded Volume in PKR Billions M Lots Traded in Millions

07

Volumes of 4 Major Commodities

i

-

UINs

Sep-16 |

Aug-16

Jul-16

225

50

100

150

200

Sep-16

Demo Trading Accounts

.Il'.'ll|
||

Sep-16

= 240

Aug-16 477

Jul-16 206

200 300 400 500




0 —

o /

h d

PRICE TREND OF COMMODITIES
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