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There is an old adage “Gold never loses its glitter”. Since 
centuries, it has been a preferred choice of masses when it 
comes to investment and savings. It is a globally accepted 
currency and therefore considered to be the safest investment 
by many. Investors  choose the yellow metal to hedge different 
types of risks and diversify their investment portfolio. 
 
Pakistan has the world's 10th largest market for gold. While 
annual global demand for gold is estimated more than 2,500 
tons, its consumption in Pakistan averages more than 100 tons 
per annum. PMEX allows all types of investors to invest, 
accumulate and trade in this precious metal. This, on one hand, 
helps the investors to diversify their investment portfolio and on 
the other, enables them to hedge their investment against 
various types of risks.

Shining Values
Beyond Borders

Pakistan Mercantile Exchange Limited (PMEX) is Pakistan’s first and only multi-commodity futures 
exchange, which is licensed and regulated by the Securities and Exchange Commission of Pakistan 
(SECP). It is the biggest exchange of the country in terms of members and the second biggest in terms of 
value traded after Karachi Stock Exchange (KSE). Its shareholders include National Bank of Pakistan, 
Karachi Stock Exchange, Lahore Stock Exchange, Islamabad Stock Exchange, Pak Kuwait Investment Co, 
and Zarai Taraqiati Bank. The Exchange offers a diverse range of domestic and international commodities 
and financial futures.

With a sophisticated infrastructure and state-of-the-art technology, PMEX provides a complete suite of 
services i.e. trading, clearing & settlement, custody as well as back office, all under one roof. The Exchange 
has a member base of 320 and the average daily trading volume is normally in the range of PKR 3 to 5 
billion. PMEX’s international affiliations include Association of Futures Markets (AFM) and Futures Industry 
Association (FIA) - Asia.
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Milli Ounce
Gold Futures
Contract

available for trading from June 17, 2015:

1. PMEX USD Gold    2. PMEX EUR Gold         
3. PMEX GBP Gold    4. PMEX JPY Gold

The Exchange has also introduced a special 
trading functionality named “Composite Order 
Trading System” (COTS) to trade Milli Ounce 
contracts. Using this new functionality, a trader 
may take two positions simultaneously in Milli 
Ounce contracts with a single click. In other 
words, if a trader wants to simultaneously take a 
long position in the PMEX USD Gold and short 
position in the PMEX EUR Gold, he will place a 
single order through COTS. The long gold in the 
first trade and the short gold in the second trade 
will ‘cancel’ each other, leaving the trader with an 
open EUR-USD position only. 

Talking on the auspicious occasion of launching of 
these contracts, Mr. Ejaz Ali Shah, Managing 
Director of PMEX said, “Over the years, PMEX has 
been trying to augment its product portfolio to cater 
to the needs of a wider range of investors. Addition 
of Milli Ounce futures contracts will not only diversify 
product portfolio of PMEX but will also offer an 
opportunity to its brokers to attract new clientele 
and enhance their income.”

PMEX is in a continuous pursuit to add new 
products to broaden its product suite in order to 
cater to the needs of a diversified group of 
investors. Previously, the Exchange has listed 
various gold contracts in different denominations.

However, keeping in view the demand of the 
market participants, the Exchange has come up 
with  “Milli Ounce Gold”  futures contract, which 
has been duly approved by Securities and 
Exchange Commission of Pakistan (SECP). 

The Exchange has listed the following four futures 
contracts under Milli Ounce Gold and made them

Milli Ounce Futures Contracts Specifications

PMEX USD GOLD PMEX EUR GOLD PMEX GBP GOLD PMEX JPY GOLD

Trading Day

Trading Hours

Unit of Trading

Trading System

Price Quotation

Price Quotation

Monday to Friday

05:00 am to 02:00 am PST

Milli (0.001) Troy Ounces

PMEX ETS

US Dollar per 
troy ounce, upto 

two decimal 
places

Euro per
troy ounce, upto 

four decimal 
places

British Pound per 
troy ounce, upto 

four decimal 
places

Japnanese Yen 
per troy ounce, 

upto four decimal 
places

USD 0.1
per troy ounce

EUR 0.0001
per troy ounce

GBP 0.0001
per troy ounce

JPY 0.01
per troy ounce
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Upcoming
Products

PMEX offers products that cater to the needs of 
all types of market participants such as investors 
who invest in commodities for long term, 
speculators who trade with the aim of earning 
profit based on their market strategy and hedgers 
who trade to mitigate their risk, using commodity 
futures market. 

The commodities being offered for trade at PMEX 
can be clubbed into four main categories: 
precious metals [Gold & Silver], agricultural 
[Wheat, Rice, Palm Oil, Cotton & Sugar], energy 
[Crude Oil] and financial futures [KIBOR]. Within 
each commodity, the Exchange offers different 
contracts in terms of currency denomination, 
contract size and tenure.

Keeping in view investors’ risk appetite and 
investment horizon, PMEX plans to widen its 
product mix in order to cater to a wider audience 
and to provide a complete suite of products 
under one roof.   

The following products have been approved by 
SECP in this quarter. PMEX is working aggressively 
to launch these products on priority basis:

Crude oil is the biggest source of energy around 
the world and the major centers of trade are New 
York and London. In the US, West Texas 
Intermediate (WTI) is used as a benchmark, 
however in Europe, Brent is the point of reference. 

Currently, at PMEX only WTI contracts are being 
traded, therefore the need was felt to introduce 
Brent, one of the highest traded futures contracts 
globally, as part of the Exchange’s product portfolio. 

The proposed Brent futures contract will also be a 
US dollar denominated cash-settled contract and 
the prices will be referenced to a global pricing 
benchmark i.e. Brent Crude Oil, listed on 
Intercontinental Exchange (ICE).

Benefits of Listing

The contract will provide excellent trading 
opportunities to PMEX market participants, as 
Brent prices are quite volatile. The proposed 
contracts will provide an opportunity for portfolio 
diversification and will also be attractive to those 
market participants who follow the spread 
between WTI and Brent prices and trade in both 
contracts.

Pakistan is deficient in crude oil production and 
also imports huge quantities of refined products. 
By actively participating in the trading of Brent and 
WTI futures contracts, entities like refineries and oil 
marketing companies (OMCs) will be able to 
hedge price volatility risk. The added advantage 
will be that consumers of finished products would 
also be insulated against price volatility.

Brent Crude Oil Mill Specific Sugar

Pakistan’s sugar market is highly mill oriented i.e. 
consumers prefer to buy sugar produced by 
specific mills. Due to this preference, the price also 
varies from mill to mill; some mills sell at a premium 
while others offer discounts. There also exists a 
slight quality differentiation among different mills as 
some mills put more effort to deliver better quality 
sugar while others strive to keep their prices low.  

Keeping in view the above characteristics of sugar 
industry in Pakistan, PMEX has proposed a Mill 
Specific Sugar Contract. In this new product, sugar 
mill owners are now able to list their specific mill’s 
contracts on the Exchange, which will ensure that 
the traders will only get that mill’s sugar which they 
desire, unlike the universal sugar contract, already 
traded on the Exchange, in which the mill is not 
specified at the time of entering the contract. 

Benefits of Listing

Being a deliverable contract, we feel that listing of 
Mill Specific Sugar contract will provide an 
opportunity to corporate and other retail buyers to 
purchase sugar at a better price while maintaining 
complete transparency.

The prime advantage of trading of a commodity 
through an exchange is that price discovery allows 
the buyers to buy any specific product at the best 
possible price transparently. Pakistan produces 
over 4.5 million tons of sugar annually considering 
which we feel it will be a great opportunity for our 
brokers to further expand their business. The added 
advantage will be greater documentation of sugar 
trading. This initiative would also pave way for listing 
of other similar agri products.
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PMEX at
Management
Conversations Day

PMEX at 9th

CEO Summit
Asia

PMEX sponsored and participated in the 9th CEO 
Summit Asia along with the book launch of “100 
CEOs, Leaders & Companies of Pakistan - 
International Edition”. The event, which was held 
at PC Hotel, Lahore was jointly organized by CEO 
Club Pakistan and Manager Today magazine. 
The theme for the event was “Pakistan – A 
destination for Investment”.

PMEX was one of the sponsors of the 
Management Conversations Day: “Debates for 
Great Minds” on April 4, 2015 at Marriott Hotel, 
Karachi, which was organized by the Nutshell 
Forum. The theme for the event was “The BIG 
Rethink”. 

The event brought together five hundred 
professionals from fast-growing companies 
including founders and CEOs, icons of the 
business community, parliamentarians, policy 
makers, management gurus, writers, leading 
academics etc. and featured intensive debates 
and keynote talks from the leading personalities 
of the country. 

Mr. Ejaz Ali Shah, MD, PMEX was honored by being 
nominated as one of the top 100 CEO’s of Pakistan. 

Entrepreneurs, Diplomats, Business Tycoons, 
Chairmen, Chief Executive Officers, Presidents, 
Managing Directors, Chief Financial Officers, 
Chief Operating Officers, Chief Information 
Officers, Chief Marketing Officers, Human 
Resource Directors, Economists, Business 
Leaders, Policy Makers, Management 
Consultants, Educationists and Philanthropists 
from all over Pakistan and the Asian region 
participated in the event.

The event provided an opportunity to the 
management of PMEX to interact with industry 
professionals as well as other high profile 
individuals and to project the products and services 
being offered by PMEX on a larger canvas. 

Being one of the sponsors, PMEX showcased its 
products and services and informed the participants 
about the operations of the Exchange, as well as 
existing and upcoming products.



Pulse: Issue 07

04

PMEX
Attends 18th

International AFM
Annual Conference

PMEX participated in the 18th Annual Conference 
of Association of Futures Market (AFM) held in 
April 2015 at Krakow, Poland. The conference is 
held every year in a different country and is 
organized by  AFM. This year, it was hosted and 
co-organized by the Polish Power Exchange.

The conference brought together senior executives 
from various leading international commodity 
exchanges, clearing  houses, financial institutions 
and the business community in general. 

The two day event covered topics such as 
European futures markets experiences-emerging 
markets vs well developed markets, energy 
exchanges and energy security, product design 
in agriculture market – physical delivery or cash 
settled, cross exchange partnerships and 
currency futures.

Being a full member of AFM, PMEX was 
represented at the conference by Dr. Salman Shah, 
Chairman PMEX and Mr. Ejaz Ali Shah, Managing 
Director, PMEX. The AFM conference provides an 
opportunity every year to become up to date with 
regards to recent developments in the industry, 
learn from the experiences of other exchanges, 
learn best practices while moving towards next 
practices and consolidate existing relationships.

New Members
at PMEX

PMEX announced the re-opening of new 
membership rights in February 2015. The issuance 
of new memberships, which was temporarily 
suspended by Securities & Exchange Commission 
of Pakistan (SECP), has commenced again offering 
a limited number of new memberships.

After the re-opening of new membership rights, 
many forex brokerage houses and individuals have 
shown keen interest in acquiring membership and 
starting their own commodity trading houses. 
Recently, brokerage houses such as Blink Capital 
Management Private Limited, Lahore, A.A. 
Commodities Private Limited, Lahore and Live 
Metal & Commodities Private Limited, Karachi have 
been taken on board as members of the Exchange. 
In addition, PMEX has received letters of intent from 
various other clients who are actively working to 
complete the membership documentation 
requirements.

PMEX aims to have better accessibility and in this 
perspective, the focus of the Exchange is on 
expanding its broker network in large as well as 
small cities to ensure nationwide coverage in terms 
of providing trading opportunities to a broader 
investor base. For this purpose, PMEX has started a 
nationwide membership drive covering cities such 
as Rahim Yar Khan, Sahiwal, Sargodha, Chakwal, 
Rawalpindi, Hyderabad, Sukkur, Larkana and 
Quetta. Moreover, large cities such as Karachi, 
Lahore, Faisalabad, Multan and Peshawar are also 
being explored to ensure greater participation from 
all over the country.  
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Delegations
and Visits

1. A delegation of Japanese trading house, 
 Mitsubishi Corporation, visited PMEX on June 
 17, 2015 to get acquainted with the 
 operations of the Exchange and to gain a 
 better understanding of commodities trading 
 in Pakistan. Mitsubishi Corporation Resource 
 to Market International (MC RtMI) is a 
 subsidiary of the Metals Group of Mitsubishi 
 Corporation being the group’s trading arm. It 
 is currently surveying the potential of Pakistan 
 as a market for their metals and resources 
 business.

 The delegation was led by Hisashi Ikeda, 
 General Manager / Senior Business 
 Development Officer, Mitsubishi Corporation 
 (Singapore). The other dignitaries of the 
 delegation included senior officials of 
 Mitsubishi Corporation Karachi Branch, Mr. 
 Tomoyuki Hashizume, Deputy General 
 Manager, Mr. Taichi Arioka, Senior Business 

 understanding of the operations of Pakistan’s 
 only multi commodity exchange and its 
 existing and upcoming products, with special 
 focus on agricultural commodities.

 Manager, Mr. Shahzad Shabbir, Manager 
 (Metals Department) and Mr. Asim Gul, 
 Management Trainee (Metals Department). 
 Speaking on the occasion, Mr. Ejaz Ali Shah, 
 Managing Director of PMEX said, “It is an 
 honor to receive the delegation of one of the
 largest trading houses of Japan and their 
 keen interest in the operations of Pakistan’s 
 only multi-commodities futures exchange.
 We are always open to new ideas and 
 projects which can bring both process & 
 cost effectiveness across the value chain. I 
 look forward to exploring opportunities 
 where Mitsubishi Corporation and PMEX can 
 work together.”

2. A delegation from Asian Development Bank 
 (ADB) visited PMEX on June 29, 2015. The  
 purpose of the visit was to gain better 

 The delegation was led by Mr. Salim Raza, 
 former Governor, State Bank of Pakistan. The 
 other dignitaries of the delegation were Mr. 
 Shauzab Ali, Unit Head, Financial Sector, 
 Pakistan Resident Mission, ADB, Mr. Risha 
 Mohyeddin, CEO and Managing Partner, 
 Ecqua Associates (UAE) and Mr. Saulat 
 Agha, Consultant, Hikmah Consulting.

 PMEX officials welcomed the members of all 
 the delegations and briefed them about the 
 Exchange’s integrated business model, 
 technology infrastructure, legal & regulatory 
 framework and existing and upcoming 
 products. The briefings were followed by a 
 tour of PMEX office.

Mr. Ejaz Ali Shah, M.D PMEX at Enrichers Office

Mr. Ejaz Ali Shah, M.D PMEX at Blink Capital Managment Office

National Investment Trust (NIT) Delegation at PMEX Office
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Following its vision to develop the commodity 
futures market in Pakistan, PMEX actively 
conducted awareness programs during the 
second quarter of 2015. These awareness 
sessions included training workshops, seminars, 
presentations, roadshows and participation in 
events. 

Futures Trading 101

PMEX conducts bi-weekly free of cost training 
workshops at its premises under the banner of 
‘Futures Trading 101’. Various workshops were 
conducted in the second quarter of 2015. These 
sessions were attended by employees of 
brokerage houses, high net worth individuals, 
employees of corporate sector, clients and 
professionals from various industries.

Capital Market Event in Multan

In line with the objective to create awareness 
about the benefits of investing in commodities 
among the masses of Pakistan, PMEX partnered
with JS Global Capital, Karachi Stock Exchange
(KSE), Central Depository Company (CDC) and 
National Clearing Company of Pakistan (NCCPL) 
in organizing a roadshow “Capital Market Event” 
in Multan.

Mr. Nauman Lakhani, Head of Marketing, 
Business Development and Customer Support 
Services represented PMEX at the event. Mr. 
Lakhani informed the participants about the 
benefits of trading at a regulated exchange and 
the existing as well as upcoming products at the 
Exchange. 

The event was attended by a large number of 
participants from Multan and adjoining areas 
who showed keen interest in knowing more 
about commodities trading, listed contracts and 
the role being played by PMEX.

Awareness
Programs
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• Financial Compliance: Setting the regulatory 
 financial framework for the Exchange in 
 accordance with the statutory requirements of 
 Securities & Exchange Commission of 
 Pakistan (SECP) and International Financial 
 Reporting Standards (IFRS).

• Management of Taxes: Monitoring the 
 amendments and updates in tax laws and 
 also creating good corporate relations with 
 the Government by filing return of corporate 
 tax on time.

Company Secretariat 

This section ensures compliance with statutory 
and regulatory requirements under the corporate 
legislation. In addition, other responsibilities of 
the section include calling Board’s and General 
meetings, recording minutes of meetings, 
execution of resolutions, keeping statutory 
records, filing periodical returns, etc.

Inside PMEX: 
Finance & Company
Secretariat

This segment focuses on the role of one particular 
department of the Exchange. In the previous 
issue, we highlighted the HR & Administration 
Department. In this issue, we feature the role of 
the Finance & Company Secretariat Division.

Department Overview

The department is divided into two sections i.e. 
Finance & Company Secretariat.

Finance

This section provides accounting services and 
financial support to the Exchange. It covers 
accounts payable & receivable, payroll, cash 
flows, investments, personal & corporate 
taxation, budgeting & forecasting, financial 
reporting with analysis of financial elements to 
determine the company's financial strength and 
suggest any changes required to run the 
business cost effectively.

Key Functions

• Financial Operations: Recording funds 
 received through instruments e.g. 
 memberships, trading & entrance fee and 
 payments to suppliers with their reconciliation.

• Treasury Management: Processing all cash 
 transactions, maintaining bank and cash 
 balances, fund investments, cash flow and 
 bank reconciliation.

• Financial Reporting: Producing monthly, 
 quarterly, biannual and annual accounts and 
 providing financial reports to the management 
 and those responsible for audits.

• Financial Planning: Preparing business 
 strategic plans and quantifying deliverables 
 using the financial tools of budgeting and 
 forecasting.

• Management Accounting: Preparing regular 
 reports on financial performance including 
 variance analysis with recommendations to
 ensure budget plans are achieved.

Mr. Farhan Tahir is the Chief Financial 
Officer and Company Secretary at PMEX. 
He joined the Exchange in November 
2007 as Manager Compliance. Prior to 
joining PMEX, he was working in KPMG 
Taseer Hadi & Co. Chartered Accountants 
as Manager Audit. He is an associate 
member of Institute of Chartered 
Accountants of Pakistan.

Mr. Farhan is a versatile professional 
leader and has been playing a key role in 
the development of PMEX.
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June 16, 2015 - The Exchange listed the following
Futures Contracts on June 17, 2015:

June 30, 2015 – As per amendments made in the 
Income Tax Ordinance (ITO) 2001 through Finance 
Bill 2015, it was announced that an advance 
adjustable income tax under section 236T of the
ITO shall be collected by PMEX.  

To learn more about the aforementioned circulars,
log onto www.pmex.com.pk

Following circulars were released during Apr– Jun 
2015:

April 28, 2015 - PMEX remained open for trading 
during the Labor Day Holiday on Friday, May 01, 
2015.

May 15, 2015 – There was an early market closure 
on Monday, May 25, 2015 on account of an 
International Holiday.

June 12, 2015 – PMEX developed a new system, 
namely, Composite Order Trading System (COTS). 
This new system allows market participants to place 
two simultaneous opposing trades in one go.

Circulars

April - June 2015

Based on Traded ValueRanking

Enrichers (Pvt.) Limited

H.G Markets (Pvt.) Limited

Arsh Commodities (Pvt.) Limited

Riaz Ahmed

Arif Habib Commodities (Pvt.) Limited

JS Global Capital Limited

Abbasi & Co. (Pvt.) Limited

Mohammad Ashraf Hussain Adhi

IGI Finex Securities Limited

Muhammad Muneer

1

2

3

4

5

6

7

8

9

10

Total Contract Traded: 357.53 million I Total Rupee Value Traded: 383.035 billion I Number of Brokers active: 68

Top Ten Brokers
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PMEX
Highlights

in PKR Billions
PMEX Volume Comparison with Stock Exchanges

PMEX KSE LSE ISE

Volumes of 4 Major Commodities
in PKR Billions

Gold Crude Silver Cotton

Lots Traded
in PKR Millions

Traded Volume
in PKR Billions

Demo Trading Account Created UINs Registered
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Price Trend of
Commodities
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KIBOR
3 Months Contract
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